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Harry G. Henn , " Law Of Corporations ", Op., Cit., P ¢4}
(")Proposed rules, Securities And Exchange Commission, v CFR part Y¢Y, Release No. v¢-cdaven' file
No. SY-+A-.94, Rin Y¥yye— AKYo.
Amendments to Regulation Sho, Monday, April Y., Y..4, “Short Selling also can contribute to the pricing
efficiency of the equities markets. [FN VY] when a short seller speculates or hedges against a downward
movement in a security, his transaction is a mirror image of the person who purchases the security in
anticipation that the security's price will rise or to hedge against such an increase. Both the purchase and
the short seller hope to profit, or hedge against loss, by buying the security at one price and selling at a
higher price. The strategies primarily differ in the sequence of transactions. Market participants who believe
a stock is overvalued may engage in short sales in an attempt to profit from a perceived divergence of
prices from true economic value. Such short sellers add to stock pricing= efficiency because their
transactions inform the market of their evaluation of future stock price performance. This evaluation is
reflected in the resulting market price of the security”, p. YA« ¢¢.
(”')Proposed Rules, Securities And Exchange Commission, \V cfr part Y¢Y, [Release No. Yé-cavea: file
No. Sv-.A-.4], Rin YYye-Akye, Amendments to regulaton Sho, Monday, April Y., Y..4,” The
Commission has long held the view that short selling provides the market with important benefits, including
marked liquidity and pricing efficiency. Market liquidity is often provided through short selling by market
professionals, such as market makers( including specialists) and block positioners, who offset temporary
imbalances in the buying and selling. Interest for securities. Short sales effected in the market add to the
selling interest of stock available to purchasers and reduce the risk that the price paid by investors is
artificially high because of a temporary imbalance between buying and selling interest. Short sellers
covering their sales also may add to the buying interest of stock available to seller”, p. YA« ¢¢.
And see Melissa W. palombo, why A Short Sale price Test Rule Is Necessary In Today's markets, Brooklyn
law Review, Y.\.” short sales of securities do have several positive effects on stock . TWO of the most
important areas of the market that are positively affected by short selling are” pricing efficiency” and
“liquidity”. P. Y¢eA.
("*')EkkehartBoehmer,  charles M. Jones  &Xiaoyan  Zhang, Shackling ~ Short  sellers:
The Y..A shorting Ban (Johnson sch. Research paper series No. Y¢-—.4, Y. -ﬁ), available at

http://ssrn.com/abstract=\ ¢\ YA£ €.

http;//dx.doi.org/y « Y\ ¥4 /ssrm.) £V YA €.


http://ssrn.com/abstract=1412844
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('”)EIeonorzZIotnikova, Brooklyn Journal of international Law, Symposium: New paradigms for financial
regulation in the united states and the European Union, Co— Sponsored by Brooklyn law school Dennis J.
Block center for the study of international Business law note, The Global Dilemma In Short Selling
regulation: IOSCQO's information disclosure proposals and the potential for regualatory Arbitrage, Y.\ ., p.
ATA—-414.
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(”") Harry D. Schults, Bear Market investing strategies, WILEY TRADING, England, Y. .Y, p. 44..
o3 I ) Al b cliagiy sty il o ¢l sl SEC s el Llaiad g 52 538 8 S (3 udl a7
sacall
(”‘) Amendments to Regulation SHO, v¢ fed. Reg. at YA, +¢¢, YA« £¢ n. Yo.the uptick rule provided that
“a listed security could be sold short (|) at a price above the price at which the immediately preceding sale
was effected (Plus tick), or (ii) at the last sale price if it was higher than the last different price (zero plus

tick)”.
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cian A Ay pudl S el A5 lie saelll Wl Jd (3 sl dingd o3 ) ) g
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cmaiaa) g cuanl&YI Jé e e S Jagraall oda it Gilia ) gall Al <l adl
o Va8 L e Jay (o oy iy 55091 Y1 6 a0 gl Alai) G
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("*)Ruth A. HargensHorvatich, THE IONG And SHORT OF IT ..., op. cit, p. e4Y—04A.
b oekl Sl 13 ol ) sl oS 4 a8 G elaY) Aaaa saeg sl (5 san Al Ly B G Gand) a5 ")
Bl e el Al clilanyl cagars %Y Lty VI Ledl Vs YA Ja3l gad s A aga¥) lad of 4l o
sac il alandl o iny 1385 %Y = %1 G 2 sh i A Dpallall pall die Ggie LS Alall gl V) Jawgie o el 4S5 5V
=3 ) gl galead@yl Jilatll (i< e oy i YA Bl Gl clale B e iy
=Dion Harmon &Yaneer Bar — Yam, technical report on SEC UnptickRepeal Pilot, New England Complex
Systems Institute, November Y..A at | (research was performed by the new England Complex Systems
Institute). Quoting from Ruth A HargensHorvatich, THE IONG And SHORT OF IT ... op cit p e4A.

(*¥)See Melissa W. Palombo, op. Cit, p. Y £YVY£VA.
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Notices, securites and exchange commission, [securities exchange act of Yav¢, Release no. v¢—eAevy/
September \v,Y..A]. Emergency order pursuant to section \Y(K) (¥) of the securities exchange act of
\4Y¢ taking temporary action to respond to market developments” this emergency requirement should
significantly reduce any possibility that “naked” short selling my contribute to the disruption of markets in
these securities. we described in the releases in which we proposed and adopted regulation SHO the bases
for the current delivery requirements regulation SHO imposes. We believe, however, that the unusual

circumstances we now confront require the enhanced requirements we are imposing today....”.
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See Ruth A. HargensHorvatich, The Long and Short of it ....... , Op. Cit. p. 1.0,

(“”)Amendments to Regulation Sho, Exchange Act release No. 1\, ede¢ vo fed. Reg. V), YYY, 1), YYY-—

vs( March ., Y. .) compliance Date: November Y., Y.\ ..
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